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EXECUTI VE SUMVARY

Real estate advisory contracts for the State Teachers’
Ret i rement System (STRS) contain four separate fee
conponents - acquisition fees, asset managenent fees,
di sposition fees, and incentive fees. The primary purpose
of the incentive fee is to reward an advisor for acquiring,
managi ng, and selling real estate investnents, which in
aggregate, exceeds their designated benchmark - 5% real rate
of return (5% over the rate of inflation as neasured by the
Consuner Price |I|ndex). Upon exceeding their benchmark
return, the advisor participates in 10% of the excess val ue.
STRS has not paid an incentive fee to any of their rea
estate advisors to date.

AMB Realty Advisors (AMB) submtted an invoice for approva
by the Investnent Commttee.

Subsequent to the April Investnent Commttee neeting, Staff
and AMB net to discuss the incentive fee and nutually agreed
upon an incentive fee of $4,500,000. AMB's invoice is shown
as Attachnent #1.

Staff and Pension Consulting Alliance recomend the paynent
of the $4,500,000 incentive fee to AMB. A resolution for
this approval is shown at Attachnent #2.



Please note: This attachment is not available in electronic format at this time.



Attachment 2
|tem #6

PROPOSED
RESOLUTI ON
OF THE
TEACHERS' RETI REMENT BOARD
| NVESTMENT COW TTEE

SUBJECT: Paynent of AMB Realty Advisors Incentive Fee

RESOLUTI ON NO.

VWHEREAS, the Board is responsible for managing the
Teachers' Retirenment Fund (Fund), a Pension Fund; and

VWHEREAS, the Board has delegated to the |Investnent
Committee (Committee) the authority to enter into investnent
contracts for real estate advisory services; and

VWHEREAS, AMB Realty Advisors (AMB), was retained to
provi de such services; and

WHEREAS, pursuant to their contract, AMB has submtted
an invoice for an incentive fee in the anmount of $4, 500,000
whi ch nust be approved by the Commttee; and

WHEREAS, Staff and its consultant, Pension Consulting
Al l'i ance has recommended paynent; therefore be it

RESOLVED, that the Fund is authorized to pay the
i ncentive fee of $4,500,000 to AMB Realty Advi sors.

Adopt ed by:
| nvest ment Commi tt ee

on

Janmes D. Mosnan
Chi ef Executive Oficer



